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INDEPENDENT AUDITORS’ REPORT
To the Board of Directors

SUPPORT KANSAS CITY, INC.

Opinion

We have audited the accompanying financial statements of Support Kansas City, Inc., which comprise the
statements of financial position as of December 31, 2022 and 2021, and the related statements of activities
and changes in net assets, functional expenses and cash flows for the years then ended, and the related
notes to the financial statements.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of Support Kansas City, Inc. as of December 31, 2022 and 2021, and the changes in its net assets
and cash flows for the years then ended in accordance with accounting principles generally accepted in the
United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America ("GAAS”). Our responsibilities under those standards are further described in the Auditors’
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be
independent of Support Kansas City, Inc. and to meet our other ethical responsibilities in accordance with
the relevant ethical requirements relating to our audits. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our audit opinion.

Emphasis of Matter

As discussed in Note 1 to the financial statements, the Organization changed its method of accounting for
leases, as a result of the adoption of Accounting Standards Codification Topic 842, Leases, effective
January 1, 2022, under the modified retrospective transition method. Our opinion is not modified with respect
to this matter.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation
of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about the Organization’s ability to continue
as a going concern for one year after the date that the financial statements are issued.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes
our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore
is not a guarantee that an audit conducted in accordance with GAAS will always detect a material
misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements are considered material if there is a
substantial likelihood that, individually or in the aggregate, they would influence the judgment made by a
reasonable user based on the financial statements.
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In performing an audit in accordance with GAAS, we:

. Exercise professional judgment and maintain professional skepticism throughout the audits.

. Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures in
the financial statements.

. Obtain an understanding of internal control relevant to the audits in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of Support Kansas City, Inc.’s internal control. Accordingly, no such
opinion is expressed.

. Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

. Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about Support Kansas City, Inc.’s ability to continue as a going
concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audits, significant audit findings, and certain internal control related matters
that we identified during the audits.

Do Wit oo 2l 0.

Kansas City, Missouri
July 26, 2023



SUPPORT KANSAS CITY, INC.
STATEMENTS OF FINANCIAL POSITION

December 31, 2022 and 2021

2022 2021
ASSETS
CURRENT ASSETS
Cash - unrestricted $ 653,855 547,095
Cash - restricted 179,673 43,960
Accounts receivable 189,335 172,456
Grants receivable - current portion 50,000 53,000
Prepaid expenses and other assets 9,311 13,169
TOTAL CURRENT ASSETS 1,082,174 829,680
Grants receivable - less current portion - 50,000
Right of use asset - operating lease 157,659 -
Right of use asset - finance lease, less accumulated amortization 11,590 -
Property and equipment, at cost, less accumulated depreciation 2,314 4,661
TOTAL ASSETS $ 1,253,737 884,341
LIABILITIES
CURRENT LIABILITIES
Accounts payable $ 30,591 5,912
Accrued liabilities 21,599 18,711
Deferred revenue 1,512 5,453
Current portion of operating lease liability 50,066 -
Current portion of deferred rent - 1,595
Current portion of finance lease obligations 2,624 -
TOTAL CURRENT LIABILITIES 106,392 31,671
LONG-TERM LIABILITIES
Operating lease liability 117,905 -
Deferred rent - 10,159
Finance lease obligations 9,094 -
TOTAL LONG-TERM LIABILITIES 126,999 10,159
TOTAL LIABILITIES 233,391 41,830
NET ASSETS
NET ASSETS
Net assets without donor restrictions 790,673 695,551
Net assets with donor restrictions 229,673 146,960
TOTAL NET ASSETS 1,020,346 842,511
TOTAL LIABILITIES AND NET ASSETS $ 1,253,737 884,341

See Notes to Financial Statements
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SUPPORT KANSAS CITY, INC.

STATEMENTS OF ACTIVITIES AND CHANGES IN NET ASSETS (PAGE 1 OF 2)

For the Year Ended December 31, 2022, with Summarized Financial Information for the Year Ended December 31, 2021

REVENUES AND SUPPORT
Client support program fees
Grants and contributions
Contributed non-financial assets
PPP loan forgiveness and other income
Net assets released from restrictions

TOTAL REVENUE

EXPENSES
Client support programs
Supporting services
Administration
Fundraising
Total supporting services

TOTAL EXPENSES

OTHER EXPENSES
Moving expenses

TOTAL CHANGES IN NET ASSETS

NET ASSETS BEGINNING OF YEAR

NET ASSETS, END OF YEAR

2022 2021
Without Donor With Donor
Restrictions Restrictions Total

$ 1,319,263 $ - $ 1,319,263 $ 1,117,996
110,331 307,500 417,831 327,085
27,660 - 27,660 34,662
5,956 - 5,956 490,931

224,787 (224,787) - -
1,687,997 82,713 1,770,710 1,970,674
1,189,784 - 1,189,784 1,125,015
347,708 - 347,708 340,914
55,383 - 55,383 36,384
403,091 - 403,091 377,298
1,592,875 - 1,592,875 1,502,313
- - - 189
95,122 82,713 177,835 468,172
695,551 146,960 842,511 374,339
$ 790,673 $ 229,673 $ 1,020,346 $ 842,511

See Notes to Financial Statements
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SUPPORT KANSAS CITY, INC.

STATEMENTS OF ACTIVITIES AND CHANGES IN NET ASSETS (PAGE 2 OF 2)

For the Year Ended December 31, 2021

Without Donor With Donor
Restrictions Restrictions Total
REVENUES AND SUPPORT
Client support program fees $ 1,117,996 $ - $ 1,117,996
Grants and contributions 77,725 249,360 327,085
Contributed non-financial assets 34,662 - 34,662
PPP loan forgiveness and other income 490,931 - 490,931
Net assets released from restrictions 193,641 (193,641) -
TOTAL REVENUE 1,914,955 55,719 1,970,674
EXPENSES
Client support programs 1,125,015 - 1,125,015
Supporting services
Administration 340,914 - 340,914
Fundraising 36,384 - 36,384
Total supporting services 377,298 - 377,298
TOTAL EXPENSES 1,502,313 - 1,502,313
OTHER EXPENSES
Moving expenses 189 - 189
TOTAL CHANGES IN NET ASSETS 412,453 55,719 468,172
NET ASSETS BEGINNING OF YEAR 283,098 91,241 374,339
NET ASSETS, END OF YEAR $ 695,551 $ 146,960 $ 842,511

See Notes to Financial Statements
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SUPPORT KANSAS CITY, INC.

STATEMENTS OF FUNCTIONAL EXPENSES

Years Ended December 31, 2022 and 2021

Client Support Total

Year ended December 31, 2022 Programs Administration Fundraising All Funds
Personnel costs $ 942,080 $ 281,368 $ 1,261,796
Professional services 65,686 21,474 87,160
Program costs and materials 958 - 958
Client reimbursable costs 55,275 - 55,275
Technology 45,791 13,402 61,018
Facility and operations 67,834 19,853 90,391
Office expenses 8,864 3,890 13,089
Marketing - - 12,040
Bad debt - 6,756 6,756
TOTAL EXPENSES BEFORE DEPRECIATION 1,186,488 346,743 1,588,483
Depreciation and amortization 3,296 965 4,392
TOTAL FUNCTIONAL EXPENSES §$ 1,189,784 $ 347,708 $ 1,592,875

Client Support Total

Year ended December 31, 2021 Programs Administration Fundraising All Funds
Personnel costs $ 900,258 $ 279,290 $ 1,207,763
Professional services 54,144 17,583 71,727
Program costs and materials 738 - 738
Client reimbursable costs 29,777 - 29,777
Technology 49,372 15,051 65,919
Facility and operations 74,785 22,799 99,851
Office expenses 10,719 4,541 15,585
Marketing - - 3,923
Bad debt - 58 58
TOTAL EXPENSES BEFORE DEPRECIATION 1,119,793 339,322 1,495,341
Depreciation 5,222 1,592 6,972
TOTAL FUNCTIONAL EXPENSES $ 1,125,015 $ 340,914 $ 1,502,313

See Notes to Financial Statements
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SUPPORT KANSAS CITY, INC.
STATEMENTS OF CASH FLOWS

Years Ended December 31, 2022 and 2021

2022 2021
CASH FLOWS FROM OPERATING ACTIVITIES
Changes in net assets $ 177835  $ 468,172
Adjustments to reconcile changes in net assets to net cash
flows from operating activities:
Depreciation 2,347 6,972
Amortization of right of use asset - operating lease 46,621 -
Amortization of right of use asset - financing lease 2,045
Paycheck protection program loan forgiveness - (483,700)
Decrease (increase) in operating assets:
Accounts receivable, net (16,879) (3,120)
Grants receivable 3,000 (45,500)
Pledges receivable 50,000 (50,000)
Prepaid expenses 3,858 (5,194)
Increase (decrease) in operating liabilities:
Accounts payable 24,679 (43,991)
Accrued liabilities 2,888 (18,124)
Deferred revenue (3,941) 4,027
Operating lease liability (48,063) -
Deferred rent - 8,510
NET CASH FLOWS PROVIDED BY
(USED IN) OPERATING ACTIVITIES 244,390 (161,948)
CASH FLOWS FROM FINANCING ACTIVITIES
Paycheck protection program loan proceeds - 220,000
Finance lease payments (1,917) (2,882)
NET CASH FLOWS PROVIDED BY
(USED IN) FINANCING ACTIVITIES (1,917) 217,118
NET CHANGES IN CASH AND RESTRICTED CASH 242,473 55,170
CASH AND RESTRICTED CASH, BEGINNING OF YEAR 591,055 535,885
CASH AND RESTRICTED CASH, END OF YEAR $ 833,528 $ 591,055
UNRESTRICTED CASH $ 653,855 $ 547,095
RESTRICTED CASH 179,673 43,960
CASH AND RESTRICTED CASH, END OF YEAR $ 833,528 $ 591,055
NON CASH FLOW INVESTING AND FINANCING ACTIVITIES
Paycheck protection program loan forgiveness $ - $ 483,700

See Notes to Financial Statements
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SUPPORT KANSAS CITY, INC.
NOTES TO FINANCIAL STATEMENTS

Summary of significant accounting policies

Nature of operations - Support Kansas City, Inc. (the “Organization”) is a not-for-profit
corporation that provides organizational support services to 501(c)(3) public charities in the
Greater Kansas City area. Client support services include accounting, payroll processing and
fiscal management, database management, fund development and board and strategic
development. Support Kansas City, Inc. also provides administrative support for community
impact projects including acting as a fiscal agent for a major Foundation and support for projects
focused on Diversity and Inclusion and other Capacity Building Collaborative projects.

Basis of accounting - The accompanying financial statements have been prepared on the
accrual basis of accounting in accordance with accounting principles generally accepted in the
United States of America.

Use of estimates - The preparation of financial statements in conformity with accounting
principles generally accepted in the United States of America requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements, and the
reported amounts of revenues and expenses during the reporting period. Actual results could
differ from those estimates.

Cash - For purposes of the statement of cash flows, cash is considered to be cash on hand and
cash in operating bank accounts.

Restricted cash - Amounts included in restricted cash represent those required to be set aside
by contractual agreement. These restricted cash amounts are reflected as assets on the
statements of financial position and net assets with donor restrictions. The restriction will lapse
when the Organizations’ contractual agreements expire.

Accounts receivable - Accounts receivable from clients is recorded for billed and unbilled
services performed. Accounts receivable are reported net of an allowance for doubtful accounts.
Unbilled work in progress is reported at net realizable value. The allowance is based upon
management’s estimate of the amount of receivables that will actually be collected. The estimate
is based upon the examination of specific client payments, payment history and client status.
Accounts receivable amounts are considered delinquent thirty days after billing. The
Organization’s practice for determining the allowance for doubtful accounts is based upon
management’s analysis of specific client accounts, however, most allowances and write-offs are a
result of the customer terminating its operations.

Grants receivable - Grants receivable that are expected to be collected within one year are
recorded at their estimated net realizable value. Grants receivable that are expected to be
collected in future years are recorded at the present value of the estimated future cash flows. The
discounts on those amounts are computed using interest rates applicable to the years in which
the promises are received. The discount rate used in valuing unconditional promises to give was
2.26% as of December 31, 2021. As all grants receivable at December 31, 2022 are current,
therefore, no discount was taken as of December 31, 2022.

On a periodic basis, the Organization evaluates promises to give and establishes an allowance
for doubtful collections, based on history, past write-offs and collections and current conditions. A
promise is written off when it is determined that all collection efforts have been exhausted.
Management has estimated an allowance for uncollectible accounts of $0 as of December 31,
2022 and 2021.
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SUPPORT KANSAS CITY, INC.
NOTES TO FINANCIAL STATEMENTS

Summary of significant accounting policies (continued)

Property and equipment - Fixed assets consist primarily of office equipment and are recorded at
cost or, if donated, at fair value at the date of donation. Individual items with a cost of $5,000 or
greater and a useful life of greater than a year are generally capitalized. Depreciation is provided
using straight-line methods over the estimated useful lives of the respective assets. Furniture and
fixtures are generally depreciated over three to ten years. Maintenance and repairs are charged
to expense as incurred.

Adoption of new lease standard - Support Kansas City, Inc. implemented Accounting
Standards Update (“ASU”) 2016-02, Leases (“Topic 842”) effective January 1, 2022. Support
Kansas City elected the short term lease exception provided for in Topic 842; therefore, Support
Kansas City only recognizes right-of-use assets and lease liabilities for leases with a term greater
than one year. The Organization elected the option to apply the transition provisions at the
adoption date. The Organization elected the package of practical expedients to not reevaluate
existing contracts as containing a lease or the lease classification. In addition, Support Kansas
City, Inc. did not reassess initial direct costs for any existing leases. Support Kansas City, Inc.
has elected the practical expedient to not separate non-lease components from lease
components.

Financing leases - This consists of one lease for equipment for the use of operations that
expires in 2027. The Organization utilized the incremental borrowing rate at the date of
inception of the lease. The Organization determines whether an arrangement is a lease at
lease inception.

Operating leases - This consists of one lease for office space that expires in 2026. The practical
expedient was elected to utilize the risk-free rate for the remaining term of the lease as of the
date of adoption. The Organization determines whether an arrangement is a lease at lease
inception.

Compensated absences - Compensated absences for sick pay and personal time have not been
accrued since they cannot be reasonably estimated. The Organization’s policy is to recognize these
costs when actually paid.

Net assets - To observe the limitations and restrictions placed on the use of resources available to
the Organization, net assets are delineated into two groups according to their nature and purpose
and/or time restriction:

Net assets without donor restrictions - The portion of expendable resources immediately
available to support general operations.

Net assets with donor restrictions - Resources received by or unconditionally pledged to the
Organization that have donor-imposed stipulations that expire with the passage of time or by
the Organization expending funds for specific purposes as directed by the donor.

Revenue recognition - All contribution and grant revenue is recognized in accordance with Topic
958, Not-for-Profit Entities, Clarifying the Scope and the Accounting Guidance for Contributions
Received and Contributions Made, which was adopted on January 1, 2019. Under this guidance all
contributions are considered available for the Organization’s general programs unless specifically
restricted by the donor. Amounts received that are designated for future periods or restricted by the
donor are reported as restricted contributions and increase net assets with donor restrictions.
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SUPPORT KANSAS CITY, INC.
NOTES TO FINANCIAL STATEMENTS

Summary of significant accounting policies (continued)

Client support program fees are recognized in accordance with Topic 606, Revenue from Contracts
with Customers, which was adopted on January 1, 2019 using the modified retrospective transition
method. Revenue recognition is based on the five-step model: (i) identify the contract with the
customer; (ii) identify the performance obligation in the contract; (iii) determine the contract price;
(iv) allocate the transaction price; and (v) recognize revenue (or as) each performance obligation is
satisfied. If it is determined that a contract with enforceable right and obligation does not exist,
revenues are deferred until all criteria for an enforceable contract are met.

Client supporting program fee contracts are typically project-based services rendered on a stated
per-unit rate per service performed. These contracts are cancelable by the clients at any time, with
notice being required. The Organization applies the right to invoice practical expedient to client
service revenue contracts, and recognizes revenue as invoiced, since the Organization’s right to
payment is for an amount that corresponds directly with the value provided to customers based on
the Organization’s performance to-date.

Contributions are considered available for the Organization’s general programs unless specifically
restricted by the donor. Contributions with donor imposed restrictions that can be met through the
passage of time or upon the incurring of expenses consistent with the purposes are recorded as
net assets with restrictions and reclassified to net assets without donor restrictions when such
time or purpose restriction has been satisfied.

Contributed non-financial assets - The Financial Accounting Standards Board (“FASB”) issued
Accounting Standards Update (“ASU”) No. 2020-07, Presentation and Disclosures by Not-for-Profit
Entities for Contributed Nonfinancial Assets (Topic 958). The update required additional
transparency regarding contributed nonfinancial assets through presentation and disclosure, both
qualitative and quantitative. The Organization implemented this standard effective January 1, 2022.

The Organization recognizes contribution revenue and program expense for contributed non-
financial assets (“in-kind donations”) at the fair value of those in-kind donations on the date
received. Contributed services and goods consisted of $27,660 and $34,662 in rent discounts on
the office space and contributed materials and supplies which were received during the years
ended December 31, 2022 and 2021, respectively. The fair value of contributed materials and
supplies are determined based on the estimated fair value of similar items, and the fair value of the
office space is determined based on estimated fair value of similar rentable space. These in-kind
donations were included in contributed non-financial assets on the statements of activities and
change in net assets and facility and operations on the statement of functional expenses.

Taxes - The Organization has been granted an exemption from income taxes by the Internal
Revenue Service under the provisions of Section 501(c)(3) of the Internal Revenue Code.
Additionally, the Organization has been classified as a Section 509(a)(3) Organization which is a
supporting organization rather than a private foundation. During the year ended December 31,
2020, the Organization applied for and received approval for reclassification to a public charity
under Section 509(a)(2), effective June 24, 2020. As such, no provision is made for income taxes
in these statements. The Organization has adopted the standards requiring disclosure of
uncertain tax positions under the ASC topic “Income Taxes.” There has been no interest or
penalties recognized in the financial statements related to uncertain tax positions. The
Organization files its federal Exempt Organization Business Income Tax Return (Form 990)
annually. The Organization is no longer subject to income tax examinations by taxing authorities
for years before 2019.

-10-
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SUPPORT KANSAS CITY, INC.
NOTES TO FINANCIAL STATEMENTS

Summary of significant accounting policies (continued)

Functional expenses - The Organization’s costs of providing the various programs and other
activities have been summarized on a functional basis in the statements of functional expenses.
Expenses that can be identified with a specific program, general and administrative functions, or
fundraising efforts are allocated directly to those functional categories. Salaries and wages and
related personnel costs are allocated based upon estimated time and effort. Other expenses that
are common to several functions are allocated based upon the allocation of salaries and wages to
those functions. Property and depreciation expenses are partially allocated using salaries and
wages and are also directly allocated. Bad debt expense is classified as a program expense or
administrative on the statements of functional expenses based on the nature of the associated
revenue. Program costs and materials include the direct costs associated with providing specific
program services, such as program disbursements (grant awards), the cost of meetings, and
other related activities.

Reclassifications - Certain items on the 2021 financial statements have been reclassified to
conform to 2022 financial statement presentation. There was no impact on the change in assets
or net assets.

Accounts receivable

Accounts receivable consisted of the following at December 31, 2022 and 2021:

2022 2021
Accounts receivable $ 81,526 $ 88,762
Unbilled work in progress 107,809 83,694
Gross accounts receivable 189,335 172,456
Allowance for doubtful accounts - -
Accounts receivable, net $ 189,335 $ 172,456

Grants receivable

The following table summarizes grants receivable as of December 31, 2022 and 2021.

December 31,

2022 2021
Grants receivable $ 50,000 $ 103,000
Less:allowance for doubtful accounts - -
Net grants receivable 50,000 103,000
Current portion due (50,000) (53,000)
Long-term grants receivable $ - $ 50,000

-11-
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SUPPORT KANSAS CITY, INC.
NOTES TO FINANCIAL STATEMENTS

Property and equipment

Property and equipment consisted of the following at December 31, 2022 and 2021:

2022 2021
Furniture, fixtures and equipment, at cost $ 28,085 $ 50,450
Accumulated depreciation (25,771) (45,789)
Property and equipment, net $ 2314  § 4,661

The aggregate depreciation charged to operations was $2,347 and $6,972 for the years ended
December 31, 2022 and 2021, respectively.

Paycheck protection program loan

During the year ended December 31, 2020, the Organization received a Paycheck Protection
Program (PPP) loan of $263,700, granted by the Small Business Administration under the
Coronavirus Aid, Relief, and Economic Security Act (CARES Act). The Organization applied for
forgiveness of this loan, which was approved on April 10, 2021. The forgiveness of this is
recognized as PPP loan forgiveness and other income on the statements of activities and
changes in net assets.

During the year ended December 31, 2021, the Organization received a Paycheck Protection
Program (PPP) loan of $220,000 granted by the Small Business Administration under the
Coronavirus Aid, Relief, and Economic Security Act (CARES Act). PPP loans are considered
debt, unless forgiven if the funds are used to maintain compensation costs and employee
headcount, and other qualifying expenses (rent and utilities) incurred following the receipt of the
funds. The terms of the PPP loan require that the Organization utilizes the funds for the specified
purposes. If the requirements for forgiveness are not met, the loan accrues interest at 1% with
monthly payments of $4,825 beginning May 1, 2022 and will mature on March 14, 2026. The
Organization’s application for forgiveness of the loan was approved on December 20, 2021 and
the forgiveness is recognized as PPP loan forgiveness and other income on the statements of
activities and changes in net assets.

Lease commitments

The Organization entered into an operating lease for office space, beginning on October 1, 2020,
with escalating rent payments averaging $4,150 per month through March 2026.

Rent expense for office space totaled $77,623 and $87,290 for the years ended December 31,
2022 and 2021, respectively. The Organization includes in-kind rent in rent expense for a portion
of total rent.

The Organization also entered into a copier lease, beginning on April 1, 2022, with monthly
payments of $244 per month through March 31, 2027. The lease provides the option to renew for
12 monthly terms. The likelihood of exercising the renewals is considered remote.

In addition, the adoption of the leasing standard ASC 842 requires the disclosure of other
information pertaining to the operating cash flows from operating leases, the weighted-average
remaining lease term for the operating leases, and the weighted average discount rate for the
operating leases. These items are disclosed below for the year ended December 31, 2022. The
Organization had a non-cash investing and financing activity in the amount of $216,034, net of
$11,754 related to the reversal of deferred rent as of January 1, 2022, related to right-of-use
assets resulting from operating lease liabilities recorded in connection with the implementation of
Topic 842. The Organization had a non-cash investing and financing activity in the amount of
$13,635 related to right-of-use assets financed with financing lease liabilities recorded in
connection with the implementation of Topic 842.

-12-



SUPPORT KANSAS CITY, INC.
NOTES TO FINANCIAL STATEMENTS

(6) Lease commitments (continued)

The components of these lease costs are as follows:

Operating lease cost (cost resulting from lease payments)

Finance lease cost
Interest
Amortization

Total lease cost

Other information relates to leases was as follows:

Supplemental cash flow information:
Operating cash flows from operating leases
Operating cash flows from finance leases
Financing cash flows from finance leases
Right-of-use assets obtained in exchange for new
finance lease liabilities
Right-of-use assets obtained in exchange for new
operating lease liabilities
Weighted-average remaning lease term
Operating leases (years)
Financing leases (years)
Weighted-average discount rate
Operating leases (percentage)
Financing leases (percentage)

$ 49,963

282
2,045

$ 52,290

$ 51,405
282
1,918

$ 13,635
$ 216,034

3.25
4.25

1.76%
3.00%

Minimum future lease payments required under non-cancellable leases are as follows:

Years Ending December 31,

2023
2024
2025
2026
2027

Total future minimum lease payments
Less imputed interest
Total

13-

Operating Financing
$ 52,545 $ 2933
53,685 2,933
53,685 2,933
12,780 2,933

- 733

172,695 12,465

- (282)

$ 172,695 $ 12,183
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SUPPORT KANSAS CITY, INC.
NOTES TO FINANCIAL STATEMENTS

Lease commitments (continued)

The Organization determines if an arrangement is a lease or contains a lease at inception of a
contract. A contract is determined to be or contain a lease if the contract conveys the right to
control the use of identified property or equipment (an identified asset) in exchange for
consideration. The Organization determines these assets are leased because the Organization
has the right to obtain substantially all of the economic benefit from and the right to direct the use
of the identified asset. Assets in which the supplier or lessor has the practical ability and right to
substitute alternative assets for the identified asset and would benefit economically from the
exercise of its right to substitute the asset are not considered to be or contain a lease because
the Organization determines it does not have the right to control and direct the use of the
identified asset. The Organization’s lease agreements do not contain any material residual value
guarantees or material restrictive covenants.

In evaluating its contracts, the Organization separately identifies lease and non-lease
components, such as maintenance costs, in calculating the right-of-use (“ROU”) assets and lease
liabilities for its office equipment and office space. The Organization has elected the practical
expedient to not separate lease and non-lease components and classifies the contract as a lease
if consideration in the contract allocated to the lease component is greater than the consideration
allocated to the non-lease component.

Leases result in the recognition of ROU assets and lease liabilities on the statements of financial
position. ROU assets represent the right to use an underlying asset for the lease term, and lease
liabilities represent the obligation to make lease payments arising from the lease, measured on a
discounted basis. The Organization determines lease classification as operating or finance at the
lease commencement date.

At lease inception, the lease liability is measured at the present value of the lease payments over
the lease term. The ROU asset equals the lease liability adjusted for any initial direct costs,
prepaid or deferred rent, and lease incentives. The lease term may include options to extend or to
terminate the lease that the Organization is reasonably certain to exercise. Lease expense is
generally recognized on a straight-line basis over the lease term.

Net assets with donor restrictions

Net assets with donor restrictions were available for the following purpose at December 31, 2022
and 2021:

December 31,

2022 2021
Board Diversity and Inclusion Initiative $ 67,374 $ 108,021
Support Kansas City Capacity Building 162,299 36,811
Fiscal agent services - 2,128
Total net assets with donor restrictions $ 229,673 $ 146,960
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SUPPORT KANSAS CITY, INC.
NOTES TO FINANCIAL STATEMENTS

Net assets with donor restrictions (continued)

Net assets with donor restrictions released by incurring program expenses consisted of the
following at December 31, 2022 and 2021:

December 31,

2022 2021
Board Diversity and Inclusion Initiative $ 40,647 $ 60,708
Support Kansas City Capacity Building 182,012 107,200
Fiscal Agent Services 2,128 8,873
Space to Focus - 16,860
Total releases $ 224,787 $ 193,641

Retirement plan

The Organization has established a defined contribution 401(k) retirement plan for the benefit of
employees with three months of service or more who are at least 21 years old. Employees
become eligible at the beginning of the month following three months of employment. Employer
contributions to the plan are made at the discretion of the Organization. During the year ended
December 31, 2021, the Organization accrued for a discretionary match of $21,820 to be funded
in 2022. During the year ended December 31, 2022, the Organization accrued for a discretionary
match of $22,533 to be funded in 2023.

Cash flow disclosures

Cash paid for interest expense amounted to $583 and $69 for the years ended December 31,
2022 and 2021, respectively.

The Organization maintains cash accounts in several commercial financial institutions which, at
times, are in excess of federally insured limits. Management monitors the soundness of these
financial institutions and feels the Organization’s risk is negligible. The Organization has not
experienced losses on any such accounts. As of December 31, 2022 and 2021, funds held in
cash accounts in excess of federally insured limits amounted to $583,528 and $341,055,
respectively.

Concentrations

As of December 31, 2022 and 2021, one donor represented 100% and 97% of grants receivable,
respectively. The concentration risk is reduced as the nature of the grant is such that related
expenses would not be incurred if the grant was not received.

As of December 31, 2022, two donors represented 85% of grant and contribution revenue. As of
December 31, 2021, three donors represented 81% of grant and contribution revenue. Of these
percentages, 16% and 17% were related to funding without donor restriction for the years ended
December 31, 2022 and 2021, respectively.
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Liquidity disclosure

The Organization has various sources of liquidity at its disposal. For purposes of analyzing
resources available over a 12-month period, the Organization considers all expenditures related
to its ongoing activities to be general expenditures. Additionally, the Organization monitors its
budget and anticipates sufficient revenue to cover general expenditures over the next 12 months.
Refer to the statements of cash flows which identifies the sources and uses of the Organization’s
cash. As of December 31, 2022 and 2021, the following financial assets could be made available
within one year of the balance sheet date to meet general obligations:

December 31,

2022 2021

Cash $ 653,855 $ 547,095
Cash - restricted 179,673 43,960
Accounts receivable 189,335 172,456
Grants receivable 50,000 103,000

Financial assets available for general

expenditures over the next 12 months 1,072,863 866,511
Cash restricted by donors (179,673) (43,960)
Purpose restricted portion of grants receivable (50,000) (103,000)

Total financial assets available $ 843,190 $ 719,551

The Organization had $843,190 and $719,551 of financial assets available within one year of the
statements of financial position date to meet cash needs for general expenditures at December
31, 2022 and 2021, respectively. The Organization has a practice of maintaining liquid financial
assets, which consist of cash and short-term other assets, sufficient to cover 60-90 days of
normal operating expenses, which average approximately $125,000 per month. The Organization
structures its financial assets to be available as its general expenditures, liabilities, and other
obligations come due.

In addition to financial assets available to meet general expenditures over the next 12 months,
the Organization anticipates collecting sufficient client support program fees to cover general
expenditures. The Organization considers all expenditures related to its ongoing activities to be
general expenditures.

Subsequent events

Management has evaluated subsequent events through July 26, 2023, which is the date the
financial statements were available to be issued. No significant matters were identified during this
evaluation that would require disclosure in the financial statements or footnotes.
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